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  Credit Update | 23 October 2026 

TGS 
Early signs of an improved market 

Q3 was weak, mainly because of higher costs from two operational 
incidents and continued low contract pricing. However, TGS's outlook has 
improved. Because of better bookings and visibility, management now sees 
room to raise prices for the first time since the PGS merger. As a result, we 
lift our dayrate assumptions for the summer season, lifting our EBITDA 
2027 estimate by 4%. With more contract work also supporting cash flow, 
we expect a steeper deleveraging and now see leverage at 0.4x by YE 27 
(1.0x after capex), down from 0.7x (2.1x) on LTM Q3 26 figures. The bonds 
trade a touch wide of the BB- curve, which we view as fair for now, as we 
think tangible evidence of the improvement is needed for spreads to 
tighten. Hence, we reiterate our Marketweight recommendation. 

Improved outlook 

All six streamer vessels are booked through end-February 2027, leaving TGS 
sold out. Management said it recently turned down two clients needing 
capacity in late Q4 or early Q1, and that summer 2027 capacity is already 
filling up. On pricing, TGS said demand now exceeds supply for the first time 
since the PGS merger and that it will push for higher dayrates, expecting 
summer 2027 rates to be above summer 2026. Rates in the current backlog 
remain in line with the past couple of years, so we do not expect the benefit 
before Q2 27. The stronger market is also likely to shift more vessel capacity 
towards contract work and away from multi-client investments, which should 
support cash generation in 2027. 
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Financial metrics (USDm) 
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USDm 2023 2024 2025 2026E 2027E

Total sales 1,019 1,318 1,510 1,529 1,594

EBITDA (rep.) 506 694 879 843 949

EBITDA (adj.) 506 694 879 843 949

Net income 66 94 57 223 194

FFO (rep.) 445 605 721 726 838

FFO (adj.) 445 605 721 726 838

Equity 1,803 2,076 1,981 1,982 2,054

Net debt 366 500 427 417 246

Net debt (adj.) 532 671 633 559 388

Ratios 2023 2024 2025 2026E 2027E

EBITDA margin 49.7% 52.7% 58.2% 55.1% 59.6%

Net debt/EBITDA (x) 0.7 0.7 0.5 0.5 0.3

Adj. net debt/adj. EBITDA (x) 1.1 1.0 0.7 0.7 0.4

FFO/net debt 122% 121% 169% 174% 340%

Adj. FFO/adj. net debt 84% 90% 114% 130% 216%

Net debt/total capital 14% 18% 16% 16% 9%

Source: Company data, Danske Bank Credit Research
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Earnings expectations 

On the back of the stronger booking picture and the push for higher rates, we 
have raised our dayrate assumptions for the summer season by up to 20%. 
As a result, we now expect EBITDA 2027 of USD949m, up from USD914m 
previously. Still, we remain c.12% below the pre-Q3 company-collected 2027 
consensus of USD1,075m, as higher rates are not yet visible in the backlog, 
OBN bookings for H1 27 are thin and some of the cost increases, such as fuel, 
may stick. For 2026, we now expect EBITDA of USD843m (previously 
USD927m), reflecting the Q3 miss and higher Q4 costs. We also now assume 
a roughly 50/50 split between contract and multi-client work in 2027, 
compared with 40/60 previously, which lowers multi-client investments and 
supports free cash flow. 

Chart 1. Revenues and EBITDA (USDm)   Chart 2. Revenues split on multi-client and contract 
(USDm) 

 

 

 

Source: Company data, Danske Bank Credit Research estimates  Source: Company data, Danske Bank Credit Research estimates 

Leverage and LTV development 

Higher expected cash flow in 2027 drives a steeper deleveraging in our 
forecasts. We forecast leverage of 0.4x by YE 27 and leverage after capex of 
1.0x, down from 0.7x and 2.1x, respectively, on LTM Q3 26 figures. Implied LTV 
is now 17%, down from 21% last quarter, and we expect it to fall to 12% by YE 
27. Near term, we expect a working-capital release and lower multi-client 
spending to cut leverage by c.0.1x by Q1 27, putting TGS on track to bring net 
debt (excl. leases) inside its USD250-350m target range by YE 27. Liquidity is 
comfortable at USD273m (USD148m cash and USD125m undrawn on the 
USD150m RCF), and covenant headroom is ample. Aside from the amortising 
USD22.5m term loan due 2027, there are no material maturities before the 
RCF (2029) and the USD550m bond (January 2030). The key risk is capital 
allocation: once net debt is inside the target range, we expect shareholder 
distributions to increase, making further deleveraging unlikely. 
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Chart 3. Leverage (x)   Chart 4. LTV (%, net debt/EV) 

 

 

 

Source: Company data, Danske Bank Credit Research estimates  Source: Company data, Danske Bank Credit Research estimates. Assuming 
constant market cap. 

Relative value 

TGS is rated Ba2/BB-, broadly in line with oil service peers such as Odfjell 
Drilling and Seadrill. The TGS bonds trade a touch wide of the BB- curve, which 
we put down to the sector's history and cyclicality. The outlook improved in 
Q3, backed by a sold-out fleet and the first credible pricing push since the 
merger. However, for the bonds to re-rate, we would want to see tangible 
evidence of higher rates materialising and more visibility on our deleveraging 
forecast. On the other hand, a more aggressive capital structure than we 
forecast, including an early step-up in shareholder distributions, or a renewed 
downturn in seismic, would weigh on the bonds. We reiterate our 
Marketweight recommendation. 

Chart 5. Relative value per 22 October 2026 

 

Source: Bloomberg, Danske Bank Credit Research 
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Company summary 

 

Company description  EBITDA breakdown, segments 

 

 

 

Key credit strengths  Key credit challenges 

• Established player with leading market positions 
• Track record of a credit supportive financial policy 
• Relatively low leverage and ample liquidity 
• Sustainably positive free cash flow generation 

 • Exposure to the highly cyclical oil and gas industry 
• Multi-client seismic spending is highly discretionary 
• Continuous need for investment, both in multi-client and vessel 

maintenance 
• O&G exploration spending experiencing a structural change 

Debt maturity profile  Main shareholders 

 

 

 

Selected outstanding bonds  Relative valuation 

 

 

 

  

 
 

Source: Company data, Bloomberg, Danske Bank Credit Research [all charts and tables] 
 

TGS is a vertically integrated provider of geophysical and geological data to 

energy companies worldwide. Through a series of strategic acquisitions, TGS 

diversified its offering, becoming a technological and market leader in 

acquisition, processing, and interpretation of seismic data.
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Summary table 

 

Source: Company data, Danske Bank Credit Research  

 

Income statement (USDm) 2023 2024 2025 2026E 2027E
Total sales 1,019 1,318 1,510 1,529 1,594
Operating expenses -513 -624 -631 -687 -645
EBITDA 506 694 879 843 949
EBITDA adjusted 506 694 879 843 949
Depreciation and amortisation -387 -499 -658 -508 -650
EBIT 120 196 221 334 299
EBIT adjusted 120 196 221 334 299
Net interest -33 -36 -78 -55 -21
Pre-tax profit 93 147 137 284 284
Tax -28 -53 -80 -61 -90
Net income 66 94 57 223 194
Balance sheet (USDm) 2023 2024 2025 2026E 2027E
Fixed assets 830 852 790 734 702
Goodwill 385 560 556 533 533
Associates
Other non-current assets 1,543 1,797 1,833 1,795 1,818
Working capital assets 373 513 384 371 292
Cash and cash equivalents 379 123 212 175 329
of which restricted cash
Other current assets 171 193 158 207 210
Total assets 3,680 4,038 3,934 3,814 3,884
Total assets (adj.) 3,680 4,038 3,934 3,814 3,884
Total interest-bearing debt 755 649 650 593 577
Total interest-bearing debt adjusted 755 649 650 593 577
Net interest-bearing debt 366 500 427 417 246
Net interest-bearing debt adjusted 532 671 633 559 388
Working capital liabilities 146 209 144 185 188
Other current liabilities 830 968 993 947 959
Other non-current liabilities 148 136 165 107 107
Total equity 1,803 2,076 1,981 1,982 2,054
Total equity and liabilities 3,681 4,039 3,935 3,816 3,884
Total equity and liabilities (adj.) 3,681 4,039 3,935 3,816 3,884
Cash flow statement (USDm) 2023 2024 2025 2026E 2027E
EBITDA 506 694 879 843 949
Tax paid -28 -53 -80 -61 -90
Other cash flow from operations -33 -36 -78 -55 -21
Funds from operations (FFO) 445 605 721 726 838
FFO (adjusted) 445 605 721 726 838
Change in working capital 252 39 124 -40 91
Operating cashflow (CFO) 701 629 850 711 934
CFO (adjusted) 701 629 850 711 934
Capex -493 -400 -460 -579 -642
Divestments/acquisitions of businesses 0 0 0 96 0
Free operating cashflow (FOCF) 208 229 390 228 293
FOCF (adjusted) 208 229 390 228 293
Dividend paid -71 -92 -122 -122 -122
Share buyback 0 0 0 0 0
Free cashflow (FCF) 138 137 269 106 171
Other investing activities 0 0 0 0 0
Debt repayment -57 -12 8 -47 -17
Funding shortfall
New debt
New equity 87 0 0 0 0
Other financing activities -140 -190 -180 -99 0
Change in cash 30 -74 90 -38 154
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Summary table 

 

Source: Company data, Danske Bank Credit Research  

 

Adjusted ratios (USDm) 2023 2024 2025 2026E 2027E
Sales growth 42% 29% 15% 1% 4%
EBITDA margin 49.7% 52.7% 58.2% 55.1% 59.6%
Adj. EBITDA margin 49.7% 52.7% 58.2% 55.1% 59.6%
EBIT margin 11.7% 14.8% 14.7% 21.9% 18.8%
Adj. EBIT margin 11.7% 14.8% 14.7% 21.9% 18.8%

EBITDA interest coverage (x) -11.6 -15.9 -10.0 -11.5 -19.9
Adj. EBITDA interest coverage (x)
EBIT interest coverage (x) -2.9 -4.6 -2.6 -4.7 -6.7
Adj. EBIT interest coverage (x)
FFO interest coverage (x) -10.2 -13.9 -8.3 -10.0 -17.6
Adj. FFO interest coverage (x)
CFO interest coverage (x) -16.0 -14.4 -9.7 -9.8 -19.6
Adj. CFO interest coverage (x)

Net debt/EBITDA (reported) (x) 0.7 0.7 0.5 0.5 0.3
Net debt/EBITDA (x) 0.7 0.7 0.5 0.5 0.3
Adj. net debt/adj. EBITDA (x) 1.1 1.0 0.7 0.7 0.4
Debt/EBITDA (x) 1.5 0.9 0.7 0.7 0.6
Adj. debt/adj. EBITDA (x) 1.5 0.9 0.7 0.7 0.6
Debt/EBITDA (reported) (x) 1.5 0.9 0.7 0.7 0.6
FFO/net debt 121.8% 120.9% 168.9% 174.1% 340.4%
Adj. FFO/adj. debt 59.0% 93.2% 110.9% 122.4% 145.4%
Adj. FFO/adj. net debt 83.8% 90.1% 114.0% 130.0% 216.1%
FFO/debt 59.0% 93.2% 110.9% 122.4% 145.4%
Adj. total debt/total capital
Net debt/total capital 14.3% 18.4% 16.2% 16.2% 9.4%
Adj. net debt/adj. total capital
Yearly overview (USDm) 2023 2024 2025 2026E 2027E
Net Sales 1,019 1,318 1,510 1,529 1,594
EBITDA 506 694 879 843 949
Adj. EBITDA 506 694 879 843 949
EBIT 120 196 221 334 299
Net Income 66 94 57 223 194
Capex -493 -400 -460 -579 -642
FFO 445 605 721 726 838
Total debt 755 649 650 593 577
Net debt 366 500 427 417 246
Adjusted net debt 532 671 633 559 388
Equity (incl. minorities) 1,803 2,076 1,981 1,982 2,054
Ratios:
Net debt to EBITDA 0.7x 0.7x 0.5x 0.5x 0.3x
Adj. net debt to EBITDA 1.1x 1.0x 0.7x 0.7x 0.4x
FFO to net debt 122% 121% 169% 174% 340%
Adj. FFO to net debt 84% 90% 114% 130% 216%
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Recommendation structure 

Investment recommendations are based on the expected development in the credit profile as well as relative value compared with the sector and peers.  

As of 30 September 2026, Danske Bank Credit Research had investment recommendations on 191 corporate bond issuers. The distribution of recommendations is 
represented in the distribution of recommendations column below. The proportion of issuers corresponding to each of the recommendation categories above to which 
Danske Bank provided investment banking services in the previous 12 months ending 30 September 2026 is shown below. 

 
Rating 

 
Anticipated performance 

Time 
horizon 

Distribution of 
recommendations 

Investment banking 
relationships 

Overweight Outperformance relative to peer group 6 months 31% 53% 

Marketweight Performance in line with peer group 6 months 58% 60% 

Underweight Underperformance relative to peer group 6 months 12% 41% 
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directly and should be aware that investing in non-U.S. financial instruments may entail certain risks. Financial instruments of non-U.S. issuers may not be registered 
with the U.S. Securities and Exchange Commission and may not be subject to the reporting and auditing standards of the U.S. S ecurities and Exchange Commission. 

Disclaimer related to distribution in the United Kingdom 
In the United Kingdom, this document is for distribution only to (I) persons who have professional experience in matters rela ting to investments falling within article 19(5) 
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the ‘Order’); (II) high net worth entities falling within article 49(2)(a) to (d) of the Order; 
or (III) persons who are an elective professional client or a per se professional client under Chapter 3 of the FCA Conduct o f Business Sourcebook (all such persons 

No changes in recommendation in the past 12 months
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together being referred to as ‘Relevant Persons’). In the United Kingdom, this document is directed only at Relevant Persons, and other persons should not act or rely on 
this document or any of its contents. 

Disclaimer related to distribution in the European Economic Area 
This document is being distributed to and is directed only at persons in member states of the European Economic Area (‘EEA’) who are ‘Qualified Investors’ within the 
meaning of Article 2(e) of the Prospectus Regulation (Regulation (EU) 2017/1129) (‘Qualified Investors’). Any person in the EEA who receives this document will be deemed 
to have represented and agreed that it is a Qualified Investor. Any such recipient will also be deemed to have represented an d agreed that it has not received this 
document on behalf of persons in the EEA other than Qualified Investors or persons in the UK and member states (where equivalent legislat ion exists) for whom the 
investor has authority to make decisions on a wholly discretionary basis. Danske Bank A/S will rely on the truth and accuracy of the foregoing representations and 
agreements. Any person in the EEA who is not a Qualified Investor should not act or rely on this document or any of its conte nts. 
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